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( T\ RESIDENTIAL CONSTRUCTION CONTRACT DISCLOSURE
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Referances in the shaded area are for Lander’s use onl¥ and do not limit the applicabiiity of this documant to any particular loan or ftem.

Any Item above containing ™***" has been omitted dus fo text length Emitations.
Grantor:  Jeff Skilllng Lender: Southwest Bank of Texas N.A.
AR Post Oak
Houston, TX P.O. Box 27459

§ Post Oak Park/4400 Post Oak Parkway
I Houston, TX 77027-7459
(713) 235-3800

KNOW YOUR RIGHTS AND RESPONSIBILITIES UNDER THE LAW, You are about to enter into a transaction to bulld a new home or remadel
existing rasidentlal praperty. Texas law requires your contractor to provide you with this brief overview of some of your rights, responsibilities, and risks
In this transaction.

CONVEYANCE TO CONTRACTOR NOT REQUIRED. Your conlracior may not require you to convey your real property o your contractor as a
condition fo the agreemant for the construction of improvaments an yaur property. : :

KNOW YOUR CONTRACTOR. Before you enter into your agresment for the construction of improvemants to your real property, make sure that you
have Investigated your contractor. Obtain and verity references from qiher people who have used the contractor for the type and size of construction
project on your properly. ;

GET IT iN WRITING. Make sure that you have a written agreemant with your contractor that includes: (1) a description of the work the contractor is to
perform; (2) the required or eslimated {ime for complstion of the work; (3) the cost of the work or how the cost will be determined; and (4) the
procadure and method of payment, including provisions for statutory retainage and conditions for final payment. If your contractor made a promiss,
warmanty, or representation ta you concerning the work the contractor is to perform, make sure that promise, warranty or representation is specified in
the writtan agreement. An oral promise that Is not included in the wrilten agreement may not ba enforceable under Texas law.

READ BEFORE YQU SIGN. Do not sign any document before you have read and understoad It. NEVER SIGN A DOCUMENT THAT INCLUDES AN
UNTRUE STATEMENT. Take Your time in reviswing documents. If yau borrow maney from a lender to pay for the Improvements, you are enlitied to
have the loan closing decuments furnished o you for review at least one bysiness day before the closing. Do not waiva this requirement unless a bona
fide emergency or another good cause exists, and make sure you undersiand the documents before you sign them. if you fail fo comply with the tarms

of the doouments, you could lose your properly. You are entitied fo have your own attorney review any documents. if you have any question about tha
meaning of a document, consult an altorney. o - ;

GET A LIST OF SUBCONTRACTORS AND SUPPLIERS. Befors conshuction commences, your contractor ks required to provide you with a list of the
subcontractors and suppliars the confractor intends to use on your project. Your confractor is required 1o supply updated information on any
subcontractors and suppliers added after the fist is provided. Your contractor is not requirad to supply this informatlon If you sign a written waiver of
your rights to recalve thls information. ’ : : ’

MONITOR THE WORK. Lenders and governmental authorilies may Inspact the work in progress from time to lime for thelr own purposes. These
inspections are not inlended as quality cantrol inspections. Quallly control Is @ matter for you and your contractor. To ensure that your home s being
constructed in accordance with your wishes and spacifications, you should inspect the work yourself or have your own independent Inspector review
the work In progress. . - .

MONITOR PAYMENTS. If you use a lender, your lendser is required {o provide you with a pariodic statement showing the money disbursed by the
lender from the procaeds of your loan. Each time your contractor requests paymant from you or your lender for work perfarmed, your contractor Is also
required to fumish you with a disbursement statement that lists the name apd address of each subcontractor or suppiier that the contracior intends o
pay from the requested funds. Revisw thasa siatements and maka sure that the money Is belng properly disbursed. .

CLAIMS BY SUBCONTRACTORS AND SUPPLIERS. Under Texas law, if 8 subcontractor or supplier who fumishes Jabor or materials for the
construction of improvements on your property is not pald, you may become liabls and your property may be subject to a fien for the unpald amaunt,
even if you have not conlracted directly with the subcontractor or suppller, To avold llabiiily, you should take the followirig actions:

(A) If you receive a written nofice from a subcontractor or supplier, you should withhiold payment from your contractor for the amount of the claim
sialed in the notice until the dispute between your coniractor and the subcontractor or supplier Is resolved. If your lender is disbursing money
diraclly 1o your contractor, you should immediately provida a copy of tha nofice to your lender and instruct the lender to withhald payment in the
amount of the claim stafed in the notice. If you continue o pay the contracior afiar recalving the written notice without withholding the amount of
the clalm, you may be liable and your property may be subject to g lien for tha amount you falled to withheld.

(B) During construction and for 30 days after final completion, termination, er abandonment of the contract by the contractor, you should withhold
or cause your lender o withhold 10 percent of tha amount of payments made for the work performad by your conlractor. This Is somelimes
referved to as 'slatutory relalnage’. If you choose not to withhold the 10 percent {or at least 30 days after final completion, termination, or
abandonment of the contract by the contractor and it a vafld claim is timely made by a claimant and your contractor fails to pay the claim, you may
be personally liable and your property may be subject {o a llen up fo the amount that you failed to withhold.

If a claim is not paid within a certain ime period, the clalmant s raquired to flie @ mechanic’s llan affidavit in the real property records in the county
whera the properly Is lacated. A mechanic’s lien affidavit is not a lign on your S;opar!y, but the filing of the afiidavit could result in a court Imposing &
{lan on your property if the clalmant Is successful In litigation to anforca the lisn claim. :

SOME CLAIMS MAY NOT BE VALID. When you raceive a written nalice of a claim or when a mechanic’s lien affidavit is filed ori your property, you
should know your legal rights and responsibliities regarding the claim. Not all clalms are valid. A nalice of a claim by a subcontractor or supplier I
required to be sent, and the machanic’s lien affidavit Is roquired fo be filed, within slrict ima periods. The notica and the affidavit must contain ceftain
{nformation, All claimants may not fully comply with the legal requirements to coliect on a claim. If you have pald the contractor in full before recetving
a notice of a clalm and have fully compliad with the law regarding stafutory retalnage, yau may not be liable for that claim, Accordingly, you should
consult your attorney when you receive a wrilten nofice of a claim to determine the trus extent of your liablity or potential Hability for that claim.

OBTAIN A LIEN RELEASE AND A BILLS-PAID AFFIDAVIT. Whan you recelve a notice of claim, do not release withheld funds without obtaining &
signad and nolarized release of lien and claim from the claimant. You can also reduce the risk of having a claim filed by a subcontractor or suppiier by
requiring as a condition of each paymant made by yau or your lender that your contractor fumish you with an affidavit stating that all bills have been
paid. Under Texas law, on final compielion of the work and bafore final payment, the contractor is required to furnish you with an affidavit stating that
&ll bllls have been paid. If the contractor discloses any unpaid bill in the affidavit, you should withhold payment in the amount of the unpaid bill unti!
you receive a walver of flen or release from that subcontractor or supplier,

OBTAIN TITLE INSURANCE PROTECTION. You may ba able o oblaln a title Instranca policy to insure that the titie to your property and the existing
Improvements on your property are free from liens clalmed by subcontractors and suppliers. If your policy is issuad befors the improvements are
completed and covers the value of the Improvements to bie complafed, you should obtain, on tha'completion of the improvements and as a candition of
your final payment, a ‘complation of improvemants’ policy endorsement, This endorsement will prolect your property from liens claimed by
subconiractors and suppllers that may arise from the date the original tile plicy Is Issued to the date of the endorsement,

EACH UNDERSIGNED OWNER ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS RESIDENTIAL CONSTRUCTION CONTRACT
DISCLOSURE. THIS RESIDENTIAL CONSTRUCTION CONTRACT DISCLOSURE IS DATED APRIL 27, 2000.
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